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Lesson 3: 
          Some of the most important concepts in economics




1/ Growth rate:
    The economic growth rate is the percentage of change in income for a particular country for one year, and since the gross domestic product is a measure of national income, its growth rate is considered an approximate indicator of how per capita income grows annually.


2/ Inflation:
    Almost everyone is aware of the following fact: the prices of most products are higher now than they were years ago.
    Inflation is the rate of change in the prices of goods and services from their level a year ago, whether this change results from an increase in the amount of money in circulation or from an increase in production in excess of aggregate demand.
    Managing the inflation rate and keeping it low is the primary role of central banks


